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PRESS RELEASE
Thomson Provides BT with Wireless DSL Residential Gateway to Support Launch of Total Broadband Service

Delivery of Latest BT Home Hub Further Consolidates Thomson’s Relationship with Leading UK Operator

Paris, 5 October 2006 – Thomson (Paris Euronext : 18453 ; NYSE : TMS) today announced that it has completed the first shipment of the latest BT Home Hub Wireless DSL Gateway to BT in support of its BT Total Broadband service, launched on June 20th 2006. The BT Home Hub is a quadruple play enabled gateway designed to support BT’s full range of services, including both BT Total Broadband and BT Broadband Talk, in addition to providing wired and wireless broadband connectivity for multiple PCs, laptops and other networked devices. This contract demonstrates Thomson’s position as global leader in the supply of gateways, with the successful expansion of its telecoms and ISP customer base through the provision of innovative IP devices and solutions that support the launch of new voice, video, data and mobility services.

Sitting at the heart of the digital home, the device will deliver four key BT services: wireless VoIP telephony through a DECT cordless handset (BT Broadband Talk); Fixed Mobile telephony convergence (FMC) through the BT Fusion service; Video over IP through the BT Vision service that launches in the Autumn and BT’s current videophone service; and wireless DSL. The product includes a new protocol that will enable BT to automatically update all devices to support new services. It also supports ‘HD Sound’, the latest wideband audio technology which offers near CD-quality sound for telephone and video calls that is far superior to traditional telephone or voice over IP calls. The BT Home Hub is unique in its combination of DECT, FMC and wideband audio technology. 

”Choosing Thomson as the supplier of the BT Home Hub reflects our confidence in their ability to meet our requirements,” said Warren Buckley, Director Portfolio Convergence of BT Retail. “The Home Hub is a truly innovative device that gives BT a strategic, future-proof platform for the delivery of the most comprehensive package of broadband related services to our customers”.
“We are delighted that BT has once again chosen Thomson products to help deliver its groundbreaking solutions,” said Bruno Fabre of Thomson’s Systems Division. “The contract reinforces Thomson’s position as a world leader in the provision of advanced customer premises solutions that enable operators and broadcasters to deliver the most cutting-edge services to customers”.

Powered by ultra-fast download speeds of up to 8 Mb, BT Total Broadband is the complete broadband service. Customers will be able to enjoy all of BT’s pioneering broadband-based offerings including BT Vision and BT Fusion, the intelligent fixed to mobile service which was launched in June 2005 and also supported by Thomson technology. BT Fusion enables users’ mobiles to switch calls to BT Total Broadband when at home.  

***

Certain statements in this press release, including any discussion of management expectations for future periods, constitute "forward-looking statements" within the meaning of the "safe harbor" of the U.S. Private Securities Litigation Reform Act of 1995. Such forward-looking statements are based on management's current expectations and beliefs and are subject to a number of factors and uncertainties that could cause actual results to differ materially from the future results expressed or implied by the forward-looking statements due to changes in global economic and business conditions, consumer electronics markets, and regulatory factors. More detailed information on the potential factors that could affect the financial results of Thomson is contained in Thomson's filings with the U.S. Securities and Exchange Commission.

About Thomson — World leader in digital video technologies

Thomson (Euronext Paris: 18453; NYSE: TMS) provides technology, services, and systems & equipment to help its Media & Entertainment clients – content creators, content distributors and users of its technology – realize their business goals and optimize their performance in a rapidly changing technology environment. The Group is the preferred partner to the Media & Entertainment Industries through its Technicolor, Grass Valley, RCA, and Thomson brands. For more information:  http://www.thomson.net.

For further information on BT

Inquiries about this news release should be made to the BT Group Newsroom on its 24-hour number: 020 7356 5369. From outside the UK dial + 44 20 7356 5369. All news releases can be accessed at our web site: http://www.bt.com/newscentre. 

About BT

BT is one of the world’s leading providers of communications solutions and services operating in 170 countries.  Its principal activities include networked IT services, local, national and international telecommunications services, and higher-value broadband and internet products and services.  BT consists principally of four lines of business: BT Global Services, Openreach, BT Retail and BT Wholesale.

In the year ended 31 March 2006, BT Group’s revenue was £19,514 million with profit before taxation of £2,040 million.

British Telecommunications plc (BT) is a wholly-owned subsidiary of BT Group and encompasses virtually all businesses and assets of the BT Group.  BT Group plc is listed on stock exchanges in London and New York.    For more information, visit www.bt.com/aboutbt
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